











The current Board members are:

Chairperson Mr Joe Smith
Alternate Chairperson ~ Ms Lee Berryman
Member Mr John Montague
Alternate Member Mr Alex Pollon
Member Mr Michael Martin
Alternate Member Ms Michelle Kempster

Investment Board’s Review

After two consecutive years of poor returns for the
superannuation industry, the financial year ended on a
positive note with the fund achieving a crediting rate of
12.2 per cent.

The financial year was a volatile year for the Australian

dollar against the US dollar, ranging between US 67 cents
and US 80 cents. Whilst gold and oil prices also fluctuated
during the year and cash and bond returns were weak they
did not have any sustained impact upon financial markets.
Consequently, Australian and international markets were not
adversely affected by these one-off local or global events and
produced their best returns this year in almost a decade.

Had the Superannuation Investment Board switched to a
more defensive or conservative strategy during the 2001-03
financial years, the fund would not have been placed to take
advantage of the recovery in sharemarkets during 2003-04.

Fund Assets at 30 June 2004

During the year the net assets of the fund increased from
$323.7 million to $380.1 million. This is a result of members
electing to increase their contribution rate, salary sacrifice
contributions and voluntary contributions, plus the earnings
on these contributions.

Growth in the fund is also attributable to exiting members
who elect to retain their benefits within the fund and the
large number of rollovers received into the fund.

Investment Objective and Strategy
The Board'’s investment objective is to achieve a return after
taxes and fees, which exceeds inflation by at least 3 per cent
per annum over a rolling five-year period.

The Boards strategy to achieve its investment objective is to
investin:

+ 65 per cent in growth assets (shares and property) and
35 per cent in defensive assets (fixed interest and cash); and

« amix of managers, one active (Credit Suisse Asset
Management), a balanced manager (MLC), and one passive
balanced manager (Vanguard Investments).

Five-Year Return

As at 2004 2003 2002 2001 2000 5 Year
30 June % % % % % Avg

Crediting Rates 12.2 00 (4.2) 40 111 4.4

CPI 25 2.7 2.8 6.0 3.2 3.4
Real Return 95 (2.6) (6.8) (1.9 7.7 1.0
Note: Real Return = Fund Return — Inflation

1+ Inflation

Northern Territory Government and Public Authorities' Superannuation Scheme

The Board recognises that despite the strong investment
returns this financial year it has not met its investment
objective.

This is primarily due to the difficult investment environment
experienced over the previous three financial years.
Additionally, the introduction of the Board’s new investment
strategy (during 2001-02) resulting in a higher exposure to
international shares was undertaken during an extremely
volatile investment climate on Australian and international
sharemarkets. The returns in the current five-year period also
coincide with higher than average inflation, particularly after
the implementation of the GST in 2000-01.

Crediting Rate Versus Inflation

The following graph compares the crediting rate of the fund
against inflation over a ten-year period and illustrates that
although the Board has not met its investment objective

in the last three-financial years, it follows on the back of
previous years of strong returns with relatively low inflation.
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The return for this financial year reinforces the importance of
maintaining a long-term investment focus and highlights that
with any long-term strategy there is a risk that in the short-
term, returns could be below expectations.

Review of Investment Strategy

The Board is cognisant of not meeting its investment
objective and during 2003-04 resolved to undertake a full
review of its investment strategy. The objective of the review
is to determine:

- whether the current investment structure reflects the
appropriate risk tolerance of members;

« whether the investments are managed in the most
effective way to maintain the desired asset allocation; and

- the performance and retention of the current fund
managers.

At 30 June, the Board had not completed this review and it
is expected that any amendments to the current investment
strategy will be undertaken in the coming financial year.
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Financial Statements

CHANGES IN THE NET ASSETS STATEMENT OF NET ASSETS
INTHE FINANCIAL YEAR ENDING AS AT 30 JUNE
2004 2003 2004 2003
$000 $000 $000 $000
Net assets to pay benefits at 323744 314689
beginning of year Investments

Net Investment Revenue

Sundry 1 0 TIO at call 1060 3913
Interest 267 351 Units in Pooled
nteres nits in ooe. 957602 S0 i
superannuation trusts
Changes in net market value 41 636 (1488) Units in life policies 134 293 113 682
41904 (1137) SMHL bond 1500 1500
Contribution Revenue Total Investments 332886 332886
Member Contributions 25801 24726
Surcharge Payments Received 298 108 Other Assets 13937 11561
Territory Contributions*® 36 742 34377 Total Assets 408 392 348 360
Territory taxation contribution 630 445 Less:
Transfers and rollovers 29215 23120 Liabilities
92 686 82776 Benefits payable 24349 21573
Total Revenue 134590 81639 Other liabilities 3929 3043
Less Total Liabilities 28 278 24616
General administration 43 38 Net market value of assetsat 380 114 323744
Investment fee rebate 0 67 end of year
Benefits expense 72514 69 334 * All Territory contributions due and payable during the
Superannuation contributions 664 621 year have been received.
surcharge tax
Income tax expense 4999 2524
Total Outgoings 78 220 72584 Note: The financial data listed in these tables is based
Net market value of assets 380114 323744 on audited accounts.
Any Questions? NT Superannuation Office
If you have any questions about your superannuation, you Location:  Ground Floor Palm Court
can contact the NT Superannuation Office on 08 8999 1600, 8 Cavenagh Street
or our free call number 1800 631 630 or email the office at Darwin NT 0800
the address below. Postal
) Address:  GPO Box 4675
Complaints Darwin NT 0801

If you are aggrieved by a decision regarding your
scheme membership or entitlement, you may request
the Commissioner of Superannuation to reconsider the

Telephone: (08) 8999 1600
Free call: 1800631630

decision. If dissatisfied with the outcome, you can apply Fax: (08) 8999 1622
to the Superannuation Review Board. The final avenue Internet:  www.nt.gov.au/ntt/super
of appeal is to the Supreme Court if there are grounds of Email: ntsuperannuation@nt.gov.au

appeal on a point of law.
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