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These NT Drought Assistance Arrangements are as agreed by the Northern Territory Government, reflecting the current Northern Territory Drought Policy.

The objectives of the provision of drought assistance in the NT are consistent with the principle of sustainable development in agriculture and national drought policy principles agreed to by Australian Governments.

The broad objectives are to:

· encourage primary producers and those associated with the rural industries to adopt self-reliant approaches in managing risk, especially climatic variability;

· facilitate the maintenance and protection of the agricultural and environmental resource base of the NT during periods of increasing climatic stress; and
· facilitate the early recovery of rural industries consistent with long-term sustainable levels.

The NT Drought Assistance Arrangements comprise:

(a) provision of financial support in the form of freight subsidies, grants or loans as described in this paper.

(b) the maintenance of a Drought Secretariat within the Department of Regional Development, Primary Industry, Fisheries and Resources (DRDPIFR) at its Alice Springs Office, to administer these arrangements.

(c) programs which will be developed by DRDPIFR in consultation with industry and other appropriate agencies to pursue the objectives of the National and NT drought related policies.

(d) establishment of an NT Drought Committee comprising representatives of industry and government to advise on drought related matters.

1.
FINANCIAL ASSISTANCE

Northern Territory Government Drought Assistance

The NT Government will continue to provide financial assistance to producers experiencing severe drought*.
Producers seeking assistance from the NTG will be required to seek drought declaration on an annual basis and to declare their intentions in respect of the management of their drought affected property, including the turnoff of stock.

Assistance may be made available for each year that severe drought continues but there is no automatic entitlement for further assistance following a previous year’s assistance.

For the purpose of the NT Drought Assistance Arrangements:
· Drought is defined as “Failure of the plant growth upon which the industry is primarily based due to inadequate rainfall”.

· *Severe Drought occurs when there are two or more consecutive years of declared drought.  In addition, the Minister for Primary Industry, Fisheries and Resources may declare severe drought in other special circumstances (eg. where drought is declared which returns a producer to severe drought after one season of reasonable conditions).  Severe drought is presently regarded as a condition of declared drought, the probability of which occurs no more frequently than 7 to 10 per cent of all years.

Assistance measures outlined in this document are only available in respect of
‘Severe Drought’
Assistance may be provided by way of either:
· Loans/grants (Guidelines appear in Paragraph 4) or
· Freight Assistance (Guidelines appear in Paragraph 5).

(Producers may only apply for either loans/grants, or freight assistance in any one year).

2.
DROUGHT DECLARATION PROCESS

The following arrangements will apply in respect of drought declaration.

Pastoral Properties

Producers who consider they are drought affected must apply to the DRDPIFR for annual drought declaration to be eligible for any form of NTG Drought Assistance.

Applications must be lodged no earlier than 1 April nor later than 30 April in the year for which drought declaration is sought.

Applications for drought declaration must include:

· Proposed turnoff numbers in the year of application;

· Details of turnoff from previous seven years;

· Summary of drought management arrangements proposed for the property, including the recovery period;

· Type and level of assistance sought;

· Proposed use of funds sought.

Other details may be required in compliance with terms of the National Drought Policy.

The DRDPIFR will assess individual properties for which drought declaration has been sought.  This assessment will include an evaluation of the severity of the drought. In assessing applications for declaration the extent to which producers have contained their stock numbers to take account of seasonal conditions will be taken into consideration.

Severe drought declarations may be declined at the discretion of the DRDPIFR where the producer is considered to have access to an adjoining property/properties by common ownership or commercial arrangement.  Where two or more properties are operated as a single enterprise, the overall circumstances of these properties will be taken into account in determining drought declaration.

Declaration and Cessation

Declarations of severe drought will be made by the Chief Executive of DRDPIFR.  Application for drought declaration will be necessary for each year the property is, in the view of the producer, in drought.  Eligibility for assistance once ‘severe drought’ is declared will apply from 1 January to 31 December in the year of declaration.  Determination by the Chief Executive will include declaration as to whether a condition of severe drought exists for which NT Government Drought Assistance Arrangements apply.

3.
APPEALS
Appeals in writing against decisions must be made to the Minister within 28 days of a declaration being forwarded to producers.

The Minister’s decision is final.

4.
GUIDELINES – LOANS/GRANTS

NTG assistance for ‘severe drought’ may be provided by way of a concessional loan or grant.
Determination of whether concessional loans or grants will be provided will be made on the basis of individual circumstances and need.  Grants will generally be equivalent to the concessional benefits of loans.
The aim of these loans and grants is to provide maximum flexibility in regard to how the funds are used to meet the individual needs of the recipient and the maintenance of land and stock resources.

Assistance may be made available for each year that severe drought persists but there is no automatic entitlement for further assistance following a previous year’s assistance.  Each producer will be assessed, in each year that the severe drought continues, as to the applicant’s overall circumstances and needs.

Terms and conditions of assistance will include:
Loans
· Loan amount to be established on individual circumstances but a general upper limit of $60,000 per producer in any one year.  The Minister may approve larger loans in special circumstances.
· Loans will be written at commercial interest rates, discounted to concessional rates whilst the severe drought persists and for up to 3 years in the recovery period.  Commercial rates will then apply and recipients will be encouraged to repay advances or re-finance through commercial sources.  Concessional rates will generally be nil during severe drought periods and 50% of commercial rates in the recovery period.

· Loans will generally not exceed a term of 5 years.
· Loans will be fully secured but the release of funds may be expedited by the use of a Covenant to Execute Securities on identified security.

· Special conditions of loans may require producers to enter arrangements for drought management or to improve their self-reliance for future drought occurrence.

Grants
· Grants will generally be limited to the concessional benefit of loans to enable producers to make their own commercial financial arrangements.

· The Minister may approve discretionary special grants to meet special circumstances where welfare of stock or land protection action is essential but beyond the means of the producer.

· Grants will initially be documented and funded as repayable advances, to be converted to a grant on the satisfactory performance by the producer of his drought management responsibilities.
5.
GUIDELINES – BREEDING STOCK FREIGHT SUBSIDY

Pastoral producers in the NT may opt for assistance by way of stock freight subsidy if appropriate to their enterprises.

As with other assistance, the subsidy will only be available for severe drought and will apply only to breeding stock leaving the property during severe drought and/or returning to the property after cessation of severe drought.

On application for drought declaration, applicants will be required to provide details of expected turnoff and other drought management proposals.

A freight subsidy of up to 100% of actual costs of cartage, on up to 1500 kilometres of travel, in respect of breeding stock only, will apply, subject to the following conditions:
(a) the freight assistance is limited to a total of $20 000 for each year of severe drought (this annual entitlement is not cumulative).

(b) pastoralists have the options of claiming:

i. 100% freight subsidy for destocking, or

ii. 50% freight subsidy destocking and 50% freight subsidy for restocking, or

iii. 100% freight subsidy for restocking.
(c) in respect of the restocking options, the subsidy will apply for the return of breeding stock up to 24 months after cessation of severe drought.

(d) proportional allocations will be applied where demand for funds exceeds availability of funds for the Scheme.

As there is already agreement in principle between Australian Governments to phase out transaction‑based subsidies, including stock freight, this option has only a limited timeframe.

Limits to NT Government Funding
The NT Government is limited in its ability to provide funding for severe drought purposes.  Accordingly, limits will need to be applied and funding for the above scheme is subject to availability of funds. Funds available will be applied on an equitable basis if and when restrictions become necessary.

6.
APPLICATIONS

Applications for drought declaration should be made in writing to:

Executive Director Primary Industries
Department of Regional Development, Primary Industry, Fisheries and Resources
Arid Zone Research Institute

PO Box 8760

ALICE SPRINGS  NT  0871
7.
ASSISTANCE
Applications for drought assistance under these arrangements should be made in writing to:

Ms Michelle Uniacke
Department of Regional Development, Primary Industry, Fisheries and Resources

GPO Box 3000
DARWIN  NT  0801
Tel
08 8999 2077
Fax
08 8999 2010

Email
michelle.uniacke@nt.gov.au

It is strongly recommended that applicants seek advice prior to submitting an application. For some forms of assistance, application forms will need to be sent out to applicants.
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